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China wouldn’t push market status in trade talks,
says embassy
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Market status for China could affect steel, solar manufacturers.

Newcomer Fall 2015

EMBASSY
NEWCOMER

MAKEYOUR TIME IN CANADA

J ' . ' P hoto: diandvidetcon FMB A%Y -
set, 2012, .. : ; ;
i 7
Peter Mazereeuw !

Published: Wednesday. 12 /16 /2015 12:00 am EST
China's push to be recognized by Canada as a market economy won't interfere with bilateral trade

negotiations, according to a Chinese Embassy spokesperson. oy Baiiy upﬂates‘ .
. . China is pressing its international peers on what - 533“ UP here
More Related To This Story Asia watchers in North America say is a top trade ; .
Most trade probes target China issue: gaining recognition as a market

cconomy, in which product prices are shaped by THISWEEK'SISSUE

Chinese ambassador watching for .
a free market, not by government influence.
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Chinese opportunity shifting to services, As a condition ot China's entry into the W1'Q n
say trade watchers 2001, WTO members like Canada have effectively

been allowed to treat China as a non-market

economy when examining trade.
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China's government is also still interested in
beginning negotiations over a free trade agreement with Canada, Chinese Ambassador Luo
Zhaohui told Embassy late last month, and Canada's Liberal government campaigned on a promise
to “explore” a “deeper” trading relationship with China.
Those two objectives won't overlap, according to Yang Yundong, a diplomat and spokesperson for
the Chinese Embassy in Canada.
POLICY BRIEFINGS

“I don't think China’s market economy status is an issue to be considered in the negotiation and
conclusion of bilateral free trade arrangements between China and Canada,” wrote Mr. Yang in an
emailed statement.
“[T]he question of China's market economy status should be addressed within the WTO framework 1 RV
and the WTO members should follow WTO rules and provisions in dealing with the issue." ; E;‘;"”'“d It
‘Expect to hear a lot about this' ~ * Policy Briefing
Classifying China as a country with a market economy would make it more difficult for a country to Archives

charge extra duties on Chinese imports through anti-dumping investigations, said Cyndee
Todgham Cherniak, a trade lawyer at LexSage in Toronto who has represented Chinese importers
into Canada.

Despite Mr. Yang's statement, two former US and Canadian officials said China's government
would likely raise the issue of market economy status at some point if Canada and Chinawereto ~ ON THE RECORD
enter into free trade negotiations.

Full text speeches and statements
The issue is important to China, and Canada has aggressively pursued anti-dumping sanctions

against Chinese exporters in recent years, said Ron MacIntosh, a research fellow at the University
of Alberta’s China Institute and retired foreign service officer.
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09/24/2015
“Canadian negotiators can expect to hear a lot about this,” he said.

“Idon’t think it'sa condition [of trade talks], it's an enticement,” said Sean King, a consultant at
Park Strategies in Washington and a former head of outreach to China for the US Department of
Commerce. “[ think China will definitely use that as a bargaining chip.”

Climate change: We're not
moving fast enough
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However, Ms. Todgham Cherniak and John Curtis, a former chief economist at Canada’s foreign 09/02/2015
ministry, disagreed.
Canada and China free trade negotiations would likely take at least five years, said Ms. Todgham READ MORE »
Cherniak. China’s government wants a quicker outcome on the market economy status issue, and
would have a better chance at negotiating an agreement among many countries at once through
the WTO, as Mr. Yang suggested, she said. CANADA VIETNAM NOTEBOOK
Market economy status is a “national prestige issue” for China, but not one that has a significant A record of Canada Vietnam relations

impact on its economy, said Mr. Curtis. As such, it wouldn't likely be a major sticking point in
bilateral trade negotiations, he said.
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Chinese steel, solar parts subject to dumping duties Communism memorial
China’s non-market economy status at the WTO has allowed Canada and others to use different Ca;)] “fz"-"e’
04/01/2015

methods to determine if goods imported from China have been “dumped” or sold abroad at a

cheaper price than in China, or than is reasonable. % 5
Conservatives seeing

That has made it easier for Canada and other countries to block imports of relatively inexpensive double in communist

goods—such as solar panels—from China, said Ms. Todgham Cherniak. Vietnam
For market economy countries, WTO members must instead use prices or costs of production in Carl Meyer
the exporting country to determine whether a good has been dumped. 04/01/2015
The clause of China’s WTO entry agreement that allows other countries to treat it as a non-market READ MORE »
economy will expire in December 2016. However, that doesn’t necessarily mean other countries
will begin to treat China as a market economy, said Ms. Todgham Cherniak.
WHAT'S POPULAR ON EMBASSY

China has been pushing other countries for years to recognize it as a market economy after that
clause expires, said Mr. King.

The results have been mixed: Australia agreed in 2005 to recognize China as a market economy,
and German Chancellor Angela Merkel said in October that her country favoured doing so, if China i industry exec to head natural resources

continued to liberalize public procurement and other areas of its economy, Reuters reported. minister's office

However, the United States government is unlikely to confer market economy status upon China,  Intellectual property biggest issue for Canada in
in part because fuelling China’s growth could conflict with the United States’ security goals for the PP, says Doer

region, said Mr. King. “I'rim the fat' and 'Be a snack’: Government

“Canada is free to look at China more in a purely business sense than the US is,” he said. websites under overhaul

Canada 'considering everything' on climate,

Global Affairs Canada did not immediately respond when asked whether Canada’s government K ¢ e
including re-ratifying Kyoto Protocol
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The Chinese economy has changed significantly since 2001, and many sectors operate in a gi’;g:.:ggfggé:: :tg]t':itglﬁfgf;[si[eg‘]‘-llea?ifax forum
relatively free market, said Mr. MaclIntosh. - e -

Giving China unconditional recognition as a market economy could spell trouble for Canada’s steel [—
and solar cell manufacturing industries, said Mr. MacIntosh, Mr. King and Ms. Todgham Cherniak. éHI T HEADLINES
Canada currently has anti-dumping duties in place against 18 products exported from China. That LL IMES

includes a variety of metal parts and photovoltaic products used in solar panels. Polmcs This Morning: ‘Achlevmg
reconclhatxon is like chmblng a mountam’

Recognizing China as a market economy could change the calculation used to determine if those

goods had been dumped, said Ms. Todgham Cherniak. If the anti-dumping duties were removed, it 'l was ordered to do this by the pnme

would clear the way for less expensive Chinese imports to compete with domestic manufacturers, = Minister of Canada,’ Duffy tells court
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